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EXECUTIVE SUMMARY

The combined effects of Climate Change and increasing tourism activity are compromising the
long-term viability and sustainability of many tourist destinations worldwide. This is particularly
relevant for islands, which tend to be more dependent on tourism than other destinations.

The Mediterranean basin is a special case. Not only is it one of the world’s most important
tourist destinations, but it is also a particularly important region for its biodiversity, being
considered one of the world’s 25 biodiversity hotspots'. Formentera is a biodiversity hotspot in
the Mediterranean Sea, as it is one of the islands with a higher concentration of endemic plants
and vertebrates, with 25 native plants and 8 native vertebrates in a limited area of only 83 km?2.
All the Balearic Islands share with Formentera its importance as a biodiversity hotspot. Ibiza
and Mallorca stand out as islands with a high number of endemic vertebrate species.

On the other hand, sustainable tourism has become a central topic in public and political
discourse in the years since the COVID-19 pandemic, particularly in Europe as tourist numbers
soared above pre-lockdown levels. Without an effective understanding and analysis of the
capital bases of a destination, policymakers and local governments cannot make informed
decisions regarding managing tourism that balancing the needs of the local environment with
the economic benefits of large-scale tourism.

Islands in the Mediterranean Sea, and particularly Formentera, are facing several environmental
challenges and impacts- such as thermal distress, desertification, water stress and habitat loss -
that pose a significant risk to biodiversity and to their economies, including the tourism industry.

Investing in biodiversity can not only help address and mitigate these challenges, but also
expand the growth potential of tourism and local economies while making tourist destinations
more sustainable. It is necessary to start managing biodiversity as an asset for tourist
destinations. This requires an action plan that gives value to biodiversity and proposes a
strategy to improve the vegetation stock, and the benefits provided by green areas wich are
known as ecosystem services.

Commissioned by the Nature & People Foundation on behalf of Conservation Collective

and Balearia, EverTree, Mishcon de Reya and Ibiza & Formentera Preservation undertook a
comprehensive study aimed at analyzing how biodiversity can make tourist destinations more
sustainable financially, ecologically, and socially and, particularly, preserving Formentera as a
leading sustainable tourist destination.

The main objectives and scope of work include an assessment of the biodiversity in
Formentera, calculating the island’s biodiversity stock and ecosystem services potential of

the stock, assessing the importance of biodiversity investment for the island and the tourism
industry through a biodiversity strategy and promoting private investment through biodiversity
credits.

This assesment using a multi-capital approach to sustainable tourism demonstrates the far-
reaching impacts of biodiversity investment on the value of tourism destinations. In the context
of key impact drivers on islands - tourism trends and climate change - investing in biodiversity is
vital for maintaining the delicate balance of the core capital bases of the island.
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Current assessment of Formentera’s biodiversity shows an ecosystem of around 2 million trees
and around 30 million shrubs. Significant opportunities exist to expand vegetation, particularly
in abandoned agricultural areas, as a relevant part of the island is dedicated to fodder (27%).
Urban areas have very low vegetation coverage (below 10%), highlighting the need for
strategic biodiversity investments to improve ecosystem services delivery and quality of life.

The current stock of vegetation delivers important ecosystem services to the island. However,
the size of the stock, at least in urban landscapes, and how the stock is deployed across the
island may limit its ability to support many of the needs of Formentera as a tourist destination.

A Biodiversity Strategy for Formentera must respond to the needs of the island as a
sustainable tourist destination, address the environmental challenges faced by islands in the
Mediterranean Sea and meet stakeholders’ expectations.

The main strategic goals of the biodiversity strategy that we propose in this report include
cooling the island up to 1°C, mitigate the heat island effect in urban landscapes in 2°C, protect
and increase biodiversity, improve sustainable mobility, improve air quality and improve soil
quality and water retention capacity in at least 10% of the island. The goal is to make the island
more livable and sustainable.

To achieve these goals, the strategy was designed with the following key initiatives: expanding
vegetation stock, reintroducing traditional crops, enhancing soil and water retention, increasing
tree coverage in urban landscapes, and creating green paths. The strategy prioritizes resilient
species with high ecosystem service efficiency and aims to increase green coverage around
22% of the island’s surface over 20 years.

The proposed biodiversity strategy for Formentera can generate significant economic benefits,
including energy savings, carbon sequestration, pollution control, health cost reductions,
increased property values, and enhanced the tourist industry value. It is estimated that the

plan could generate approximately up to 90 million euros annually in ecosystem benefits,
once the population of trees reaches a certain degree of development and may require an
investment of around 20 million euros in new trees and shrubs. Taking this data as a reference
and considering tree coverage growth rates over a period of 20 years, the ecosystem benefits
of the plan could reach 1,300 million euros.

Investing in Formentera’s biodiversity is crucial for enhancing its sustainability and resilience as
a tourist destination. We propose encouraging private investment in Formentera’s biodiversity
by using the Urban Biodiversity Standard to create biodiversity credits. The plan aims to

issue around 1,040,000 credits over 20 years, each credit representing 100 m2? of new green
coverage maintained annually. This innovative financing scheme can help attract the necessary
resources to implement the biodiversity strategy effectively. Formentera will be the first island
piloting this novel initiative.
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ABOUT US

EverTree is a research firm with a multidisciplinary team comprising NATURES&PEOPLE
experts in environmental sciences, conservation, finance, and e
economic policy. We offer end-to-end science-based solutions

to help cities, businesses and real estate owners become nature-

positive.

We help our clients invest in and manage biodiversity to create
economic value by delivering ecosystem services.
Mishcon de Reya
Our team has been commissioned by the Nature & People
Foundation on behalf of Conservation Collective and Balearia
to work together with Mishcon de Reya and Ibiza & Formentera
Preservation to develop this project.

OUR VALUES

= We believe that biodiversity can become a powerful solution to confront many of the
challenges we are facing today while helping make economies more sustainable.

= Biodiversity offers a range of ecosystem services and presents effective nature-based
solutions for many social and economic needs, including thermal comfort, pollution control,

water retention and climate mitigation.

= Investing in biodiversity has a huge impact on the quality of life of people and provides a
high ecological and economic return.

® We develop initiatives and policies to enhance urban biodiversity by re-naturalizing cities,
islands and regions.

= We base our work on the urban Biodiversity Standard.
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